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Hoover State of the Union Address, Dec. 6, 1932
	
	Paraphrase of Text

	…There are three definite directions in which action by the Government at once can contribute to strengthen further the forces of recovery by strengthening of confidence… 

The…balancing of the Federal Budget…is the…foundation of further recovery. It must be balanced in an absolutely safe and sure manner if full confidence is to be inspired.

The second direction for action is the complete reorganization at once of our banking system. The shocks to our economic life have undoubtedly been multiplied by the weakness of this system, and until they are remedied recovery will be greatly hampered.

The third direction for immediate action is vigorous and whole souled cooperation with other governments in the economic field…

The basis of every other and every further effort toward recovery is to reorganize at once our banking system. 

The creation of the Reconstruction Finance Corporation and the amendments to the Federal Reserve Act served to defend the Nation in a great crisis….It is today a matter of satisfaction that the rate of bank failures, of hoarding, and the demands upon the Reconstruction Corporation have greatly lessened… 

It [the federal government] should act as a regulatory agent and not as a participant in economic and social life. The moment the Government participates, it becomes a competitor with the people. As a competitor it becomes at once a tyranny in whatever direction it may touch. 

The highest form of self-government is the voluntary cooperation within our people for such purposes.


	


Citation: Herbert Hoover: "Annual Message to the Congress on the State of the Union.," December 6, 1932. Online by Gerhard Peters and John T. Woolley, The American Presidency Project.  Modified July 19, 2012.

Review Questions:

1.  According to the text, what specific policies did Hoover propose to end the Great Depression?

2.  According to the text, what role should the federal government play in the recovery?  What role should individuals and/or local governments play?

3.  Which secondary source most accurately reflects your primary text?

4.  If you were a historian, would you rely only on the primary documents to interpret Hoover’s response to the Depression?  Why/why not?

