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	Many undertakings have been organized and forwarded during the past year to meet the new and changing emergencies which have constantly confronted us…

Our citizens and our local governments have given a magnificent display of unity and action, initiative and patriotism in solving a multitude of difficulties and in cooperating with the Federal Government.

For a proper understanding of my recommendations to the Congress it is desirable very briefly to review such activities during the past year.

To meet the emergencies in agriculture the loans authorized by Congress for rehabilitation in the drought areas have enabled farmers to produce abundant crops in those districts . . . The action of the Federal Farm Board in granting credits to farm cooperatives saved many of them from bankruptcy and increased their purpose and strength. 

Our first step toward recovery is to reestablish confidence and thus restore the flow of credit which is the very basis of our economic life. We must put some steel beams in the foundations of our credit structure. It is our duty to apply the full strength of our Government not only to the immediate phases, but to provide security against shocks and the repetition of the weaknesses which have been proven.

The recommendations which I here lay before the Congress are designed to meet these needs by strengthening financial, industrial, and agricultural life through the medium of our existing institutions, and thus to avoid the entry of the Government into competition with private business.

As an aid to unemployment the Federal Government is engaged in the greatest program of public-building, harbor, flood-control, highway, waterway, aviation, merchant and naval ship construction in all history. Our expenditures on these works during this calendar year will reach about $780,000,000 compared with $260,000,000 in 1928. Through this increased construction, through the maintenance of a full complement of Federal employees, and through services to veterans it is estimated that the Federal taxpayer is now directly contributing to the livelihood of 10,000,000 of our citizens.

We can … stimulate employment … effectually … through the voluntary measures in progress . . . I am opposed to any direct or indirect Government dole… Our people are providing against distress from unemployment in true American fashion by a magnificent response to public appeal and by action of the local governments.

Of this, however, we are sure: Our system, based upon the ideals of individual initiative and of equality of opportunity, is not an artificial thing. Rather it is the outgrowth of the experience of America, and expresses the faith and spirit of our people . . . 
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Review Questions:

1.  According to the text, what specific policies did Hoover propose to end the Great Depression?

2.  According to the text, what role should the federal government play in the recovery?  What role should individuals and/or local governments play?

3.  Which secondary source most accurately reflects your primary text?

4.  If you were a historian, would you rely only on the primary documents to interpret Hoover’s response to the Depression?  Why/why not?

